ECFH HALF YEAR REPORT TO SHAREHOLDERS

The ECFH Group performance for the half year ending June 2015, is an
indication of the successful strategic initiatives undertaken towards the
turnaround of the Group.

The improvement in performance was achieved even while the banking
industry in the region continues to evolve. In May 2015, the Central Bank
revised the minimum savings rate downward from 3% to 2%, thus reducing
the cost of funds, but also intensifying competition for good lending
opportunities among local banks and forcing down loan rates. The New
Banking Act which encompasses more stringent regulations for the financial
sector and significant changes in capital and reporting requirements will
soon he introduced.

The Group’s total assets grew to $3,994 million from $3,723 million reported
at December 2014 The halance sheet growth was driven hy deposit intake
during the year, reflecting continued customer confidence. Liquidity levels
remained strong, while the loan portfolio contracted due to the low loan
demand in the economy and the deliberate actions hy management to reduce
the level of non- performing loans.

Profit after tax was $9.5 million for the 2015 half year, reflecting an
improvement of $8.2million from June 2014. This result was achieved despite
the low interest rate environment and limited investment opportunities.
Impairment provisions were 50% lower than recorded at the half year
ending June 2014 Continued progress is anticipated as the quality of the
domestic banks’ loan portfolios improve due to more stringent loan
underwriting practices.

All subsidiaries within the Group recorded profits for the half year period.
Bank of Saint Lucia Limited recorded a Net profit after tax of $1.6 million, an
improvement on last year’s half year loss of $5.0 million. Bank of St. Vincent
and the Grenadines reported a satisfactory performance realizing a half year
profit after tax of $3.5M compared to $41M in the previous year. The net
profit reduction was driven mainly hy a higher income tax charge. Bank of
Saint Lucia International Limited recorded a 12% growth in net profit,
increasing from $4.4 million in 2014 to $4.9 million for this half year, driven
by increased fee and interest income, earned on increased transaction
volumes and deposit levels. ECFH Global Investment Seolutions Limited
produced a $1.0 million net profit after tax which is an encouraging 6%
improvement over the previous year.

The half year performance of the Group reflects an improvement over the
prior year; however the Group is still in process of implementing the
strategies required to move towards full recovery. The Board of directors
remains focused on re-building the capital hase to compensate for previous

years’ losses, in this regard, it is prudent not to declare an interim dividend.

Vam AU 7

Lisle Chase Estherlita Cumberbatch
Chairman Corporate Secrefary

® ECFH

East Caribbean Financial Holding Company Limited

Financial Leadership through trust, strength,

stability and profitable growth.

5th Floor, Financial Centre Building
PO. Box 1860, 1 Bridge Street, Castries, Saint Lucia, W.I.
Telephone: (758) 456-6000 Fax: (758) 456-6702
Email: ecth@candw.lc

Parent Company of:

Bank of Saint Lucia Limited ECFH Global Investment
Solutions Limited

Bank of Saint Lucia Bank of St. Vincent
International Limited & the Grenadines Limited

® ECFH

East Caribbean Financial Holding Company Limited

Enriching Lives

v

LLARS

PROGRESS




EAST CARIBBEAN FINANCIAL HOLDING COMPANY LIMITED
Interim Consolidated Balance Sheet
As at June 30, 2015

(expressed in thousands of Eastern Caribbean dollars)

EAST CARIBBEAN FINANCIAL HOLDING COMPANY LIMITED

Interim Consolidated Statement of Income
For the six month period ended June 30, 2015

(expressed in thousands of Eastern Caribbean dollars)

1. Accounting Policies

The accounting policies applied to these Interim Financial Statements are

consistent with those policies applied in the Group’s Financial Statements for

the year ended 31 December 2014
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