ECFH 2016 HALF YEAR REPORT TO SHAREHOLDERS

The ECFH Group financial performance for the half-year ended June 30th
2016, in large measure reflects the commencement of the
implementation of a strategy geared towards dealing with the critical issue
of capital adequacy that emanated from the legacy of a substantial pool of
non-performing loans, thereby serving to reposition the organization with
a view fo its return to sustainable profitability.

Actions that are intended to result in the successful amalgamation of the
domestic retail banking entities in St. Lucia and St Vincent & the
Grenadines are now ongoing. This, in conjunction with other strategic
initiatives including improvement in asset quality and cost containment
are expected to place the group on a recovery path over the next eighteen
months.

The Group’s total assets grew to $3.926 billion from $3.773 billion
reported at December 2015.

The growth in the balance sheet was primarily as a result of an increase in
the customer deposit portfolio. Deposits growth during the latter part of
the period was impacted by the decision of a retail competitor to induce
the migration of many of its smaller customers by way of the introduction
of punitive fees. The impact of these actions is likely to be felt over the
remainder of the current year.

Growth in the demand for credit has not matched the growth in deposits;
consequently additional pressure has been placed on the capacity to
generate interest spreads.

The Group recorded a net loss of $16.6 million, mainly attributable to
losses of $27M in Bank of Saint Lucia Limited (BOSL). These losses
reflected the commitment to address the pool of non-performing loans in
its portfolio as a necessary precursor to positioning the “cleansed”
operation to return to profitability.

Over the six month period, the Bank of St. Vincent & the Grenadines
Limited, Bank of St. Lucia International Limited and ECFH Global
Investment Solutions Limited recorded after tax profits of $4.95M,
$1.91M, $1.73M respectively.

The strategic thrust embarked upon in the first half of the year is expected
to continue throughout the remainder of the year and it is anticipated that
the central initiative of the “cleansing” of the BOSL loan portfolio,
buttressed by the successful enhancement of the capital base of the
operation, will lead to similar results over the period.

The Board remains confident that the combined impact of the elements
of the strategic undertakings will serve to ensure the restoration of the
sustainable financial health of the consolidated operation.
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EAST CARIBBEAN FINANCIAL HOLDING COMPANY LIMITED EAST CARIBBEAN FINANCIAL HOLDING COMPANY LIMITED 1. Accounting Policies

Interim Consolidated Balance Sheet Interim Consolidated Statement of Income Th i lici lied fo these Interim Fi ial Stat. "
As at June 30, 2016 For the six month period ended June 30, 2016 © accounfing poticies applied fo Iese nienm Financial slaements are
consistent with those policies applied in the Group's Financial Statements for
(expressed in thousands of Eastern Caribbean dollars) (expressed in thousands of Eastern Caribbean dollars) the year ended 31 December 2015
(Unaudited) (Audited) (Unavdited) 9 Segment Analysi
6 mths to 12 mths to 6 mths to : ent Andlyss
(Unaudited) (Audited)  (Unaudited) June 30, December 31, June 30, 12mths The following Segment Analysis of continuing operations is prepared in
June 30 December 31 June 30 12mths 2016 2015 2015  Change accordance with IFRS-8.
2016 2015 2015  Change $'000 $'000 $'000 % Consalidation
$'000 $'000 $'000 % Continving Operations 0 BOSL BOSVG BOSLIL  GIS OQther Adjustments Group
Assets Interest income 71,369 155,803 77,150 7% $000  $000 S000  $000 50 $000  $000
Cosh ond bolonces vith Cenrol Bk 458,293 344,212 mae 14% Inerst expense 27,250 84717 3508 2% 6 months to June 30, 2016 50
Due from ofher baks 733,784 702,728 823088 1% Net intorest Incemo N 91,086 208 Ok Profit Before Tox
Tluding ﬁnqntiul ossefs o 20,457 15,030 8,597 138% Other income 28,875 42,18 28,974 0%
Depasits with non-bank financial institutions 8,275 1,896 6,895 20% Operating income 72,954 153,304 71,038 ki Net Interest Income W15 16777 4493 mo(,353) S X1
Treasury bl 25,736 25,965 23,093 1% Net fee nd commisson ncome 10725 3682 245 250 - 13 19370
Oricinated loans - Loans & Ad o custo 1607 781 1667579 1749 208 8% Impoirment Loss - Loans & Investments 32,936 45,009 7,671 32%% ' ' ' ’ !
iginated loons ‘B::dss& onces o customers Arion ,6101333 M08 o Ofhe opettin exenses 641 103,471 7331 & Other Income 4869 237 %2 66 384 (259 9505
Investmens seciies - held o matuy n 4’930 Qé 807 ?3’?3] 569 [lnss)_f‘g;ofii for the period hefore taxation . Impuitmant charge loons (32,5000 (436) . . . (32,936)
 wkblelorse £92.866 £50.128 §46.342 " and dividends (16,623) (1,376) 1,03 251% Deprecioion ond omorizafon 000 0450 57D © 0,80 © 0
Pledged assefs 11,796 17,459 21,366 -45% Dividends on preference Shores - 291 - 0% Operoting Expenses (B3611) (14135 (G390  (623) (728) 2,606 (51,881)
Investment in associated undertoking 14,292 14,292 12,061 18% Provision for income fox 2,138 4,045 1,574 36% Profit Before Toxafion (27444) 6,788 1909 2,031 93 - (16,623)
P lont and equipment & intangibl 150,331 152,902 151,044 0% . . Income Tox - (1,833) : (305) - - (2,138
Inrﬂs:h?eﬂtn;m::m:zmpmen ot 541616 4627 56:??0 3% (o) profit forthe period (18,761) (3712) 9,462 -298% Profit for the period 7440 495 1909 7% 93 : (l&,?ﬁ_l))-
Other ossets 44,186 46,271 43,522 2% Attributable fo: Attributable to:
Income tox recoverable 2319 3,768 3,236 0% - Equity holders (21,189) 8,583) 7,747 Equity holders of the Company QT4d0) 2507 1909 17 9B <189
:e;ened h::; rlsse:”ls 1 ?gg? 3?,38996? gzgg 132 - Minority interest 2,428 2,871 1,715 Non-controlling interests - 2428 . . . - 2408
eliement Beneit fs5e . : : . Profit for the period (18,761) (5712) 9,462 Profit for the period Q448 495 199 7% W - (18761)
Total assets 3911,488 3773490 3993932 2% Farnings per share
Liabilities - basic (50.87) (50.35) $0.31 Total Assets 2148927 948,063 850,324 14949 35891 (409,696) 3,911,488
Deposis fom boriks 89614 83765 85436 5% - diluted (50.84) (50.34) $0.30 Total Liabilities 2047063 841,990  B05400 7405 117647 (149,649) 3,669,856
Due to customers 3,386,334 3,228,649 3410112 1%
Other funding instruments 15,197 19,936 24,216 37% EAST CARIBBEAN FINANCIAL HOLDING COMPANY LIMITED Consolidation
Borrowings 98,995 116,646 147,310 -33% Interim C_UHSU“datEd _Statemem of Cash Flows BOSL BOSVG  BOSLIL GIS Other Adjustments Group
Prferenceshores 4150 4150 4150 0% For the six month period ended June 30, 2016 6 months fo June 30, 2015 $000 000 $000 $000 Sop0  $000 000
Other liobilities 75,276 68,394 4341 73% (ex dinth f :
i pressed in thousands of Eastern Caribbean dollars) Profit Before Tax
Dividends Poyable 290 76 14 0%
ToalLcbiltis 366985 350816 3714709 1% (Unaudited) (Audited)  (Unaudited)
6 mths to 12 mths to 6 mths to Net Interest Income 26,099 14,087 4731 0 (2923) - 42,064
Shareholders' equity June 30, December 31, June 30, Net fee ond commission income 10135 3,338 3519 1672 - (95 18,569
Share copitl 170,081 170,081 170,081 0% S'*fg;g s%gag 52'2;3 Other Income 502 205 208 61 5205 (4126 10405
Contributed copital 1,118 1,118 1,118 0% Operating Activities Impairmont charge loans, investments and property (7,509)  (162) . . . . {7.671)
Unteolzed Goin / (loss) on investments 17 (10,541) (2734  -163% - Loss)oft before income fox (16423 (1.376) 11,037 Deprecofion ond omartization (1,200 (1,450 ) 9 (840) (669) (4,238
Revoluotion reserve 13,855 13,855 13,855 0% - Miustments for i ffecting cosh. changes in nomcash Operating Expenses (30641) (13359) (5331 (574 (2.409) 40 (48,09)
R 158 282 158710 158 875 o Adjusments for items not affecting cash, changes in non-cas
Rese_w :; . 194 éﬂl 13 é? " 19 é] 3 | 20" working copital components and other ifems, net 141,607 187,280 168,384 Profit Before Taxation 1904 4,607 4947 1.0 913) (669) 11,037
Ffﬂ’;’i;“m T ( G 9% ( o 3% ( » 4?’ . 4; Cash flows from operating activiies 124,984 185,904 179,421 Income Tox (286) (1,105) S (1))
i N , r " .
P Cosh flows from investing aclivities (2,210 (133,392) (2,218) Profit for the period 1618 3502 4aur s 0n) (669) 9,462
A - Cosh flows from financing activities {19,501) (40,974) (8,432) Attributable to:
Parent sharcholders" equity 189,657 200,764 19409 17% Net increase in cash and cosh equivalents 103,274 11,538 168,772 Equity holders of the Company 1618 1,786 4947 1037 1) (668) 7,747
Minority Interest 51,976 50,910 49,793 4% Cash and cash equivalents at beginning of period 934,173 916,132 916,132 Non-controlling interests 1715 : : : 175
. . Profit for the period 1,618 3502 4947 103 (913) (668) 9462
Cash and cash lents at end of d 1,037,447 927,670 1,084,904 ! ! ! ! !
Total equity 281,632 251,674 279222 -13% 1161 QnE Gash Gquivrionts f ad of perio
Total Assets 2100028 891,430 1,035354 19897 342306 (395,083) 3,993,932
Total equity and liabilities 3,911,488 3773490 3993932  -2% Total Liabiliies 1,952,833 789811 993338 14851 96852 (132976) 3,714,709




